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FINANCE MEMORANDUM 
	

MEMO NO. 12-20 

TO: 	Department Heads and Heads of State Entities 

FROM: 	Kalbert K. Young 
Director of Finance 

SUBJECT: Federal Budget Control Act Sequester 

The Department of Budget and Finance (B&F) has begun to plan for the impact of the 
Federal Budget Control Act (BCA) sequester that is scheduled to occur on January 2, 
2013 unless agreement is reached by Congress to reverse some or all of the 
automatic cuts. We have identified the federal programs that may be impacted by 
the BCA sequester and the anticipated amounts based on information provided to us 
by the Federal Fund Information for States (FFIS). 

Overall, FFIS is estimating a reduction of approximately $40 million in federal funding 
for federal awards provided to Hawaii State entities. For the federal awards subject 
to the BCA sequester, grant reductions of 8.2% for "nondefense discretionary 
programs" and 7.6% for "nondefense mandatory programs" are anticipated for 
FFY 2013. 

For those State expending agencies with federal awards that are identified by FFIS 
as covered by the BCA sequester, please indicate the following using the attached 
form for "Awards Subject to BCA Sequestration FFY13": 

1. Column M: Whether you anticipate seeking State funds to offset the potential 
reduction in federal funds (Yes or No); 

2. Column N: If you anticipate seeking State funds to offset the potential reduction 
in federal funds, provide the amount of funds; 

3. Column 0: If you anticipate seeking State funds to offset the potential reduction 
in federal funds, provide the purpose of the funds. 
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The Excel file will be emailed to your budget staff by the B&F analyst assigned to 
your department. Please complete the form and submit it with a copy of the 
FFY 2013 Grant Award Notice for each impacted grant to this department by 
December 21, 2012. The updated Excel file should also be emailed to your B&F 
analyst. 

If you have questions about the BCA sequester process, please contact 
Mr. Mark Anderson at 586-3035. 

Attachments: 1) Awards Subject to BOA Sequestration FFY 13 
2) FFIS FFY 13 PB Hawaii Grant Allocations (with Continuing 

Resolution and Sequestration amounts) 
3) Federal Funds Information for States - Special Analysis 12-04 




































