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Value of private building permits showed an increase of 
5.6% during the third quarter of 2020. The largest 
increase occurred in the Commercial and Industrial 
category which was up by 44.4%. Value of residential 
building permits was up by 11.3% and the value for the 
Additions and Alterations category was down by 5.8% 
during the same period. In the third quarter of 2020, 
State government spending on capital investment 
projects was down by 39.2% or $168.1 million, but the 
government contracts awarded increased 61.0% or 
$101.0 million during the same time period. 

At the national level, the U.S. economic growth rate was 
at 0.3% during the first quarter, reduced to negative 9.1 % 
in the second quarter, and improved to negative 2.9% as 
compared to the same quarter in 2019. The Blue Chip 
Economic Indicators report from November 10, 2020, 
which is the consensus of 50 economic forecasting 
organizations, projected that the U.S. economic growth 
rate for 2020 will decrease by 3.7%. The report projected 
a positive 4.0% U.S. economic growth for 2021. The 
Blue Chip forecasts for foreign countries were all 
negative in 2020 except China which showed small 
growth. 

Based on the above development, DBEDT projects that 
Hawai'i's economic growth rate, as measured by the real 
gross domestic product, will drop by 11.2% in 2020, then 
will increase at 2.1 % in 2021, 2.0% in 2022, and 1.2% in 
2023. 

Hawai'i will welcome 2.7 million visitors in 2020, a 
decrease of 73.7% from the 2019 level. Visitor arrivals 
will increase to 6.2 million in 2021, 7.7 million in 2022, 
and 8.8 million in 2023. Visitor spending will decrease 
71.4% in 2020, then will increase 105.6% in 2021, 27.2% 
in 2022, and 14.1 % in 2023. 

Non-agriculture payroll jobs will shrink by 11.9% in 2020, 
then will increase by 6.1 % in 2021, 2.5% in 2022, and 
1.9% in 2023. 

Overall for 2020, the average annual unemployment rate 
will be at 11.2%, then decrease to 7.9% in 2021, 7.1 % in 
2022, and 6.6% in 2023. These rates are much higher 
than the average Hawai'i unemployment rate of 2.5% in 
2017 to 2019. 

Nominal personal income is expected to increase by 
7.6% in 2020, then will decrease by 7.8% in 2021, 
increase by 2.0% in 2022, and increase by 2.9% in 2023. 

Hawai'i's consumer inflation rate, as measured by the 
Honolulu Consumer Price Index for All Urban 
Consumers, will increase at rates between 1 .6% to 2.3% 
for the next few years. 

Hawai'i's population is expected to decrease 0.1 % in 
2020, and increase by 0.1 % in 2021 and 0.3% each year 
thereafter. 
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